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Beyond Deepseek, the rising wave of China’s AI ecosystem

Source: Artificial Analysis, State of AI: China Q2 2025. Data as of 30 May 2025
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China’s frontier LLM intelligence is closing the gap vs US 
leaders

Source: Artificial Analysis, State of AI: China Q2 2025. Data as of 30 May 2025)

US vs China: Frontier Language Model Intelligence US vs China: Open Weights Frontier Language Model Intelligence
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Not only they are intelligent, they are also cost competitive

Source: Artificial Analysis, State of AI: China Q2 2025. Data as of 30 May 2025
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AI tools demonstration: Kling AI

Source: Artificial Analysis, State of AI: China Q2 2025. Data as of 30 May 2025

Kling AI: image to video US and China are head-to-head in image to video AI tools
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What is China’s competitive edge in AI?

Source: Allianz Global Investors, data as of June 2025

Robust energy network
• Training LLMs and running AI data centers are extremely energy-intensive processes.

• China’s state-led, advanced, and reliable (24/7) electricity grid enables cost-effective, large-scale AI development.

High-speed 
communication network • Expansive 5G network provides ultra-fast, low-latency connectivity essential for AI-driven applications across industries.

Government support • AI is regarded as top priority to support the application of large-scale AI models to a wide range of sectors in China’s economy.

AI applications

Talent • China’s abundant AI talent pool combined with lower engineer costs allows rapid scaling of AI technologies and commercial 
deployment at a lower cost. 

• Driving practical impact across industries through transforming innovations into scalable, real-world applications.
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China’s competitive edge in AI – in graphical perspective

Source: 
1. State Grid, Allianz Global Investors Industry Survey, data as of June 2025 2. RCRWirelessNews, data as of April 2025. Statista, data as of February 2025 
3. OECD data, China National Bureau of Statistics, Allianz Global Investors, data as of 31 December 2022. 4. Center for Security and Emerging Technology, data as of 27 November 2023. 

Significant lead in 5G network coverage 2

Global R&D expenditure and growth (USD bn) 3 Number of STEM graduates 4 (2020, millions)
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Mass adoption of enterprise AI around the corner

Source: AlphaWise China CIO Survey 1H25, Morgan Stanley Research

Enterprises are increasingly prioritizing AI projects Many expect to adopt their first AI project in the next 12 months

40% of enterprises said they would reduce headcount due to AI Approx. 18% of workload to be replaced by AI in 3 years
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AI is not just about the tech industry, it is driving innovation 
across many industries

Source: Allianz Global Investors, data as of June 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.

Health Farming Internet of things Retail Home

• New drug discovery

• Early disease detection

• Autonomous Tractors

• Improved crop yields

• Automated data 
analysis 

• Automated
decision-making

• Personalised 
experiences 

• Supply chain 
optimisation

• Smart personal 
assistant

• Enhanced security
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AI is transforming healthcare across multiple dimensions

Source: ECNS Wire, data as of February 2024, SCMP.com, data as of December 2024.
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AI applications: autonomous driving

Source: Proprietary video taken by Allianz Global Investors. December 2023. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.  Because market and 
economic conditions are subject to rapid change, all opinions and views expressed constitute judgments as of the date of the presentation and may change at anytime without notice and with no obligation to update.
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AI applications: smart manufacturing

Source: Chinadaily, data as of June 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.

“The ChatGPT moment for 
general robotics is just around 
the corner” 
Jensen Huang, Nvidia CEO, 
7 January 2025
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Chinese companies have entered commercialization stages for 
humanoid robots 

Source: Macquarie Research, data as of February 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.
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Source: Allianz Global Investors, data as of June 2025. China wafer fab equipment data: Berstein, data as of 2023. The information above is 
provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an 
investment advice. Past performance, or any prediction, projection or forecast, is not indicative of future performance. 

Tariffs, trade and technology

• Technology restrictions will remain as a base case. 

• Might temporarily disrupt China’s technology development but at the same 
time forcing China to go innovative and develop their own ways to do things.

• Government support plays an important role, with notable progress seen in 
localization of the domestic technology supply chain.

• DeepSeek’s success because of, not despite, US sanctions?
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Working around technology restrictions

Source: SemiAnalysis, data as of 16 April 2025
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Disclaimer 
Strictly for the HKRSA webinar use only. 

Investing involves risk.  The value of an investment and the income from it will fluctuate and investors may not get back the principal invested.  Past performance is not indicative of future performance.   
This is a marketing communication.  It is for informational purposes only.  This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be 
deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 
companies at the time of publication.  Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed 
for any direct or consequential losses arising from their use.  The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted. This material is intended for 
the use of investment consultants and other institutional/professional investors only, and is not directed to the public or individual retail investors.   

Any form of publication, duplication, extraction, transmission and passing on of the contents of this material is impermissible and unauthorised. No account has been taken of any person’s investment 
objectives, financial situation or particular needs when preparing this document. This is not an offer to buy or sell, or a solicitation or incitement of offer to buy or sell, any particular security, strategy, 
investment product or services nor does this constitute investment advice or recommendation. There is no assurance that any securities discussed herein will remain in the portfolio at the time you receive 
this document.  

The views and opinions expressed in this document, which are subject to change without notice, are those of Allianz Global Investors and/or its affiliated companies at the time of publication. While we 
believe that the information is correct at the date of this document, no warranty of representation is given to this effect and no responsibility can be accepted by us to any intermediaries or end users for 
any action taken on the basis of this information. Some of the information contained herein including any expression of opinion or forecast has been obtained from or is based on sources believed by us to 
be reliable as at the date it is made, but is not guaranteed and we do not warrant nor do we accept liability as to adequacy, accuracy, reliability or completeness of such information. The information is 
given on the understanding that any person who acts upon it or otherwise changes his or her position in reliance thereon does so entirely at his or her own risk without liability on our part. There is no 
guarantee that any investment strategies and processes discussed herein will be effective under all market conditions and investors should evaluate their ability to invest for a long-term based on their 
individual risk profile especially during periods of downturn in the market.  

Investment involves risks, in particular risks associated with investment in emerging and less developed markets. Any past performance, prediction, projection or forecast is not indicative of future 
performance. Investors should not make any assumptions on the future on the basis of performance information in this document. The value of an investment and the income from it can fall as well as rise 
as a result of market and currency fluctuations and you may not get back the amount originally invested.  

Investors should not solely rely on the information contained in this material in making investment decisions. This material has not been reviewed by the Hong Kong Securities and Futures Commission. 
Issuer of this material: Allianz Global Investors Asia Pacific Limited.

AdMaster no. 4615898
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