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Beyond Deepseek, the rising wave of China’s Al ecosystem

Leading model for each modality, by company NoModel [ ResesrchModelOnly [ Publicly Relessed Model
Includes models released since January 2024, Not exhaustive
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China’s frontier LLM intelligence is closing the gap vs US

leaders

US vs China: Frontier Language Model Intelligence

US vs China: Open Weights Frontier Language Model Intelligence

" . ReenSask
United States @ China Grok3 mini a |United States @ China : ;;_eapu:e_vf:_{!_
reasoning (high), xAl . OpenAl DeepSeek R1 {Fa-g I""T =)

g B oo, 5)

o3-mini (high), Openal

:.-3 528, May 70

DeepSeekR1

70 TR - : (lan. 25},
o1, OpenAl ki -
o1, OpenAl ... B
J - - ) N &0 — DeepSeek V3,
” o1 preview, . : {5 nun s r Qwen25 | peepSeek
Opendl 'y A228B, Alibaba 55 Inatruct yInstruct 728, " %
50 *, Seed-Thinking-v1.5, 50 K Alibaba Pr " ! 253Bv1,
[ r v EVIEW, T
GPT-4 Turbo, % ByteDance . Alibaha * NVIDIA
OpenAl GPT-40, OpenAl k"— M rok-1 TR 3.3 Nemotran
40- GPT-4, OpenAl o B o b 498, NVIDIA

T

Qwenl.5Chat !

Step 2,

01.Al

Artificial Analysis Intelligence Index

S StepFun DeepSeekV3

h T .-T

Llama 3.3 708,

Artificial Analysis Intelligence Index
&

QwenChat 72p Alibabs , . \ L Qwenl.s Chu‘_. P % Reka Rash3
728, Ababa i GLMA-Pls, & 30- Llama2Chat,  QwenChat ap yjpang g Meta ikt
) g 1 Zhiou Al 2.5 Plus, Meta 72B, Alibaba Qwen2 72B, DeepSeek-V2.5
Qwen Chat b 7 e Alibaba 25 % - = (i ahs
20 - 4 | e v Owean? 728 = % ‘ " Alibaba
20 4B, Albaba_ Qwen1.5Cha i"‘]\'\"‘e‘ihj" 90 - Llama 658, ]
Qwen Chat 7B, 110B,Albaba | Meta Qwen1.5Chat
10 Alibaba .-, O ak 4 15 5 1108, Alibaba
i (M a9R Baichuan 4, —_ ot
LLME78 Baichuan 10 Qwen Chat 148,
[ ! ! I ! ! ! | Alibaba | | " | I
b ] ; »” M, o T w3 T < cl’" ~y \I' M gl Th A L < L r y 5 r =y il E 3 % o o 2 T o s < P ’ o
Nov'a2 Jan'23 Mar'23 May'Z3 Jul'23 Sep23 Nov'23 Jan'24 Mar'24 May'24 Jul'24 Sep'24 Nov'24 Jan'25 Mar'25 May'25 Jul'Z5 Mar'23 May23 Jul'23 Sep'23 Nov'23 Jan'24 Mar'24 May'24 Jul'24  Sep'24 Nov'24  Jan'25 Mar'25 May'25  Jul'25
Artificial Analysi st g
Release Date A rtificia Blysis Release Date A Artificial ﬁna|y§l5

Source: Artificial Analysis, State of Al: China Q2 2025. Data as of 30 May 2025)



Allianz ()

Global Investors

Not only they are intelligent, they are also cost competitive

Artificial Analysis Intelligence Index; Price: USD per 1M Tokens

Most attractive quadrant
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Al tools demonstration: Kling Al

Kling Al: image to video

Frames

RMETA% -

Prompt @ DeepSeek

The kid inside the photo, happily raise the trophy into
the air

Add Sound Effects

Neaative Prompot

Standard Mode 55 1Counts

¢ 20 Generate

Source: Artificial Analysis, State of Al: China Q2 2025. Data as of 30 May 2025
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US and China are head-to-head in image to video Al tools

Text to Video model ELOs from the Artificial Analysis Video Arena
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What is China’s competitive edge in Al?

Robust energy network

High-speed
communication network

Government support

Talent

Al applications

Source: Allianz Global Investors, data as of June 2025

Training LLMs and running Al data centers are extremely energy-intensive processes.

China’s state-led, advanced, and reliable (24/7) electricity grid enables cost-effective, large-scale Al development.

Expansive 5G network provides ultra-fast, low-latency connectivity essential for Al-driven applications across industries.

Al is regarded as top priority to support the application of large-scale Al models to a wide range of sectors in China’s economy.

China’s abundant Al talent pool combined with lower engineer costs allows rapid scaling of Al technologies and commercial
deployment at a lower cost.

Driving practical impact across industries through transforming innovations into scalable, real-world applications.
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China’s competitive edge in Al — in graphical perspective

China has lower power costs ' Significant lead in 5G network coverage 2
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1. State Grid, Allianz Global Investors Industry Survey, data as of June 2025 2 RCRWirelessNews, data as of April 2025. Statista, data as of February 2025
3 OECD data, China National Bureau of Statistics, Allianz Global Investors, data as of 31 December 2022.  Center for Security and Emerging Technology, data as of 27 November 2023.
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Mass adoption of enterprise Al around the corner

Enterprises are increasingly prioritizing Al projects Many expect to adopt their first Al project in the next 12 months
Impact of AI(LLM) on IT Investment Priorities Mo impact at all Timeframe to Have First Al / LLM Project in Production
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Source: AlphaWise China CIO Survey 1H25, Morgan Stanley Research
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Al is not just about the tech industry, it is driving innovation
across many industries

Health Farming Internet of things Retail Home

* New drug discovery * Autonomous Tractors * Automated data » Personalised * Smart personal
« Early disease detection  + Improved crop yields analysis experiences assistant
* Automated » Supply chain * Enhanced security
decision-making optimisation

Source: Allianz Global Investors, data as of June 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice. 10



Al is transforming healthcare across multiple dimensions

Text: | A A M= pint

ECNS Wire

'Al doctors'are transforming China's healthcare
landscape

2025-02-2413:2711  Ecnscn  Editor - Zhang Dongfang  ECNS App Download ['.. % @ ['.9.']

&3061

A medical team composed of several renowned experts. alongside the Al pediafrician, conducts consultations for 10 children with
challenging medical conditions at Beijing Children's Hospial, Feb. 20. (Photo/China News Service)

(ECMNS) -- Several hospitals across China have begun integrating artificial intelligence (Al) into their
clinical practices, marking a significant step forward in the application of Al in healthcare.

The first "Al pediatrician” in China was launched last Thursday at Beijing Children's Hospital, also
China's National Center for Children's Health, serving as a clinical research assistant to help doctors
quickly access the latest scientific findings and authoritative guidelines as well as assist doctors in
diagnosis and treatment of complex and rare diseases.

A medical team composed of several renowned experts, alongside the Al pediatrician, conducted
consultations for 10 children with challenging medical conditions. As the experts deliberated,
engineers input the patients' medical records into the Al system, which then proposed treatment
plans, surgery and chemotherapy, which is aligned with those of the expert panel. It sometimes
marks specific indicators in patient reports, offering additional insights that enhanced the treatment
strategy.

Source: ECNS Wire, data as of February 2024, SCMP.com, data as of December 2024.

Generative Al helps Hong Kong’s Insilico Medicine design
potential new IBD drug

Using Al Insilico took only 12 months from initiating the project to nominating the molecule for
preclinical trials, instead of several years

Reading Time: 2 minutes

@DE@©O O © wn

Xinmei Shen
Published: 6:00pm, 11 Dec 2024

Hong Kong-based Insilico Medicine said its generative artificial intelligence
(AT) platforms helped it design a molecule that showed promise in a new
drug for treating inflammatory bowel disease (IBD), a sign that Al is
becoming increasingly influential in drug discovery.
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Al applications: autonomous driving

™ i-_-'-‘-l'!'!'

; Start Ride'sfter safety preparations

Source: Proprietary video taken by Allianz Global Investors. December 2023. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice. Because market and
economic conditions are subject to rapid change, all opinions and views expressed constitute judgments as of the date of the presentation and may change at anytime without notice and with no obligation to update.
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Al applications: smart manufacturing

“The ChatGPT moment for

general robotics is just around

the corner”

Jensen Huang, Nvidia CEOQO,
7 January 2025
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Xiaomi powers EV growth through smart
manufacturing

Xinhua | Updated: 2025-06-17 09:56 f X il"l +

Xiaomi su7

—

This photo taken on Oct 17, 2024 shows new energy vehicle model SU7 produced by Chinese tech firm
Xiaomi displayed during the 2024 World Intelligent Connected Vehicles Conference in Beying, capital of
China. [Photo/Xinhua]

BEIJING - Inside a workshop at Chinese tech giant Xiaomi's electric vehicle (EV) factory. the

scene is a stark contrast to what one might expect to see on a factory floor.

With few workers in sight, robotic arms move with precision and speed. seamlessly
assembling vehicle body components. Autonomous Mobile Robots (AMRs) glide across the
floor, efficiently transporting materials to their designated stations.

Source: Chinadaily, data as of June 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.
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Chinese companies have entered commercialization stages for
humanoid robots

Manufacturer Unitree Fourier Agibot Xiaomi UBTech ROBOTERA Galbot
Name GR-2 R :z:; (ZE cyperone (54) WalkerS1  Walker X Starl 61
Height (cm) 130 178 175 169 177 172 130 178 171 173
Weight (kg) 35 70 63 69 52 76 63 70 63 85
F;f;;’e bl 49 27 53 40+ 21 n/a 36 62 55 42
Speed (km/h) 7.2 7.2 5.0 36 36 30 30 36 130 nfa
Motion type Biped Biped Biped Biped Biped Biped Biped Biped Biped Wheel-drived
Torque (Nm/kg) 120 360 380 nfa 96 250 200 nfa 400 nfa

ASP uUsD16k UsDa0k nfa USD80-100k nfa nfa nfa usD26k nfa nfa

Commercial, Commercial, Industrial, Industrial, Commercial, Commercial, Commercial, Commercial, Industrial,

Commercial

Application scenario industrial industrial household household household household industrial household household

Commercial Large scale  Small scale in  Small scale in  Small scale in Large scale in Large scale in
broduction from 2024 2024 4Q24 2024 Not yet SallIECHIEE S MBN BCals Not yet 2H25 2026

Source: Macquarie Research, data as of February 2025. The information above is provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an investment advice.
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Tariffs, trade and technology

* Technology restrictions will remain as a base case.

*  Might temporarily disrupt China’s technology development but at the same
time forcing China to go innovative and develop their own ways to do things.

«  Government support plays an important role, with notable progress seen in
localization of the domestic technology supply chain.

+ DeepSeek’s success because of, not despite, US sanctions?

Total market and domestic share of Wafer Fab Equipment (WFE) in China

50 Global supplier share (LHS) 36% 40
L 4
40 Domestic supplier share (LHS) 28%
* 30
% 17%
(1]
o 20
20 12% 1i/° 4
6% 7% L 2 10
o (V)
10 4% 3%, 4% * ¢
N B E . . o =
0 1 1 2 3 0

2017 2018 2019 2020 2021 2022  2023E 2024E 2025E 2026E

Source: Allianz Global Investors, data as of June 2025. China wafer fab equipment data: Berstein, data as of 2023. The information above is
provided for illustrative purposes only, it should not be considered a recommendation to purchase or sell any particular security or strategy or an 15
investment advice. Past performance, or any prediction, projection or forecast, is not indicative of future performance.
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Working around technology restrictions

April 16, 2025

Huawei AI CloudMatrix 384 — China's
Answer to Nvidia GB200 NVL72 Cloud Matrlx 384 PR
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By Dylan Patel, Daniel Nishball, Myron Xie, Patrick Zhou, Ivan Chiam, AJ Kourabi, 25) V.
Christopher Seifel and Doug OLaughlin C in] A 0

Source: SemiAnalysis, data as of 16 April 2025

16



Allianz ()

Global Investors
Disclaimer

Strictly for the HKRSA webinar use only.

Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance.
This is a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be
deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated
companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed
for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted. This material is intended for
the use of investment consultants and other institutional/professional investors only, and is not directed to the public or individual retail investors.

Any form of publication, duplication, extraction, transmission and passing on of the contents of this material is impermissible and unauthorised. No account has been taken of any person’s investment
objectives, financial situation or particular needs when preparing this document. This is not an offer to buy or sell, or a solicitation or incitement of offer to buy or sell, any particular security, strategy,
investment product or services nor does this constitute investment advice or recommendation. There is no assurance that any securities discussed herein will remain in the portfolio at the time you receive
this document.

The views and opinions expressed in this document, which are subject to change without notice, are those of Allianz Global Investors and/or its affiliated companies at the time of publication. While we
believe that the information is correct at the date of this document, no warranty of representation is given to this effect and no responsibility can be accepted by us to any intermediaries or end users for
any action taken on the basis of this information. Some of the information contained herein including any expression of opinion or forecast has been obtained from or is based on sources believed by us to
be reliable as at the date it is made, but is not guaranteed and we do not warrant nor do we accept liability as to adequacy, accuracy, reliability or completeness of such information. The information is
given on the understanding that any person who acts upon it or otherwise changes his or her position in reliance thereon does so entirely at his or her own risk without liability on our part. There is no
guarantee that any investment strategies and processes discussed herein will be effective under all market conditions and investors should evaluate their ability to invest for a long-term based on their
individual risk profile especially during periods of downturn in the market.

Investment involves risks, in particular risks associated with investment in emerging and less developed markets. Any past performance, prediction, projection or forecast is not indicative of future
performance. Investors should not make any assumptions on the future on the basis of performance information in this document. The value of an investment and the income from it can fall as well as rise
as a result of market and currency fluctuations and you may not get back the amount originally invested.

Investors should not solely rely on the information contained in this material in making investment decisions. This material has not been reviewed by the Hong Kong Securities and Futures Commission.
Issuer of this material: Allianz Global Investors Asia Pacific Limited.

AdMaster no. 4615898

17



| HERSA L

EREKRIEHE

The Hong Kong Retirement Schemes Association

THANK YOU!

Allianz @ Amundi .
%Egg%tm R EE REEE @ ﬁ inaA m(:éfl-'l K? . ﬁdehtv SE
' i1 Manulife
@a g&;;;L;sNgT;MPLETON ‘X’ HSBC Ess-e’f&;fgemem & I nvesco %e;:rﬁgg%ment

& Mercer GIlLOBAL A @ paIMmencoe [ TRowePrice ¥k

by Mirae Asset

WELLINGTON
Aﬁ& HREE (BB) MANAGEMENT®
rnz;}\” Taikang Asset (HK) ﬁﬁﬁ&ﬁ%@



	Slide Number 1
	Slide Number 2
	Beyond Deepseek, the rising wave of China’s AI ecosystem
	China’s frontier LLM intelligence is closing the gap vs US leaders
	Not only they are intelligent, they are also cost competitive
	AI tools demonstration: Kling AI
	What is China’s competitive edge in AI?
	China’s competitive edge in AI – in graphical perspective
	Mass adoption of enterprise AI around the corner
	AI is not just about the tech industry, it is driving innovation across many industries
	AI is transforming healthcare across multiple dimensions
	AI applications: autonomous driving
	AI applications: smart manufacturing
	Chinese companies have entered commercialization stages for humanoid robots 
	Tariffs, trade and technology
	Working around technology restrictions
	Disclaimer 
	Slide Number 18

